2021/22 Basic Rate Remuneration Planning

(Dividends & Salary)
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Employees NIC
payable on salary

Net Pay (after
—==msd Corporation Tax
Relief): £49,203.62

ERs National Insurance
Contribution: £514.74

Corporation Tax Relief on Salary &
ERs NIC @ 19%:

Overall Company's
(£2,486.10)

saving on salary

Overall Corporation Tax Relief:
(£1,971.36)

Financial Ltd

This planning has been based on the
following assumptions:

° There is no other income,
apart from dividends and
salary from this Ltd Company.

e Any further dividends will be
subject to a different tax rate
and will affect the overall tax
position.

e  The Ltd Company has
sufficient distributable
reserves.

e  This is just an optimized tax
remuneration planning within
the basic rate band, every
individual’s circumstances will
have to be considered.

e  Thisis based on the 2021/22
tax rates and thresholds.

®  This diagram has been
designed for the benefit of the
clients of Capitax Financial Ltd.
Further advice should be
obtained before any action is

taken.




